20, Article Side

Q The Importance of Commodity and Stock Charts in the Stock Market by Bonita Blair

Article published on August 15th 2012 | Investing

Many of the companies in the stock market are companies that produce essentials like cotton, oil,
and more. The commodities market includes metals, oils, agricultural products, livestock, and other
goods.A It is important for the trader to choose the correct commodities for successful trading. You
can earn money in the commodities market by investing in commodities companies and their stocks.

Commodity charts are useful for analyzing and studying the recent trends in commodities markets.
These charts are used to record the activities of each and every commodity, such as the highs,
lows, and the time period.

Why are commodity charts used?

These charts are mainly used to track the time to time status of the selling and buying prices of
different commodities. These charts are used for fundamental or essential analysis of commodities.
The charts help investors keep track of the prices, as well as the highs, lows, and more. Since
investments in stock commodity markets are usually long-term investments, it is essential and
compulsory to analyze its growth and declines. The charts can help investors predict the trends of
an individual commodity.

Technical analysis

It is important to create technical analysis prior to your investment in any commaodity stock market.
Technical analysis consists of statistical analysis of different marketing activities and evaluation of
stocks. Technical analysis requires the use of various tools and commodity charts. These charts
and tools are used to identify the patterns of the stock market.

Supply and demand go hand in hand. With the increase in demand and supply, the prices of the
stocks can go higher. Similarly, if the demand is less than the supply the price will go down.
Therefore, these charts are significant as they help keep a record of the commodities price changes.

Stock charts play an important role in chart analysis and technical analysis. These charts provide all
the required information to the investor about an individual commodity. They have relevant
information such as the trading history of the stock like volumes and prices.

The most used charts by analysts are candlestick charts. Candlestick chart patterns help identify
patterns that can point out the movements of the stock or stock market in the future. The chart also
gives an idea to investors as to when will be the right time to sell or buy any stock.

These charts are available free online from consistent websites such as Barchart.com. You will find
stock charts and also have free access to a wide range of charts, market commentaries, and much
more. There are options for the purchase of online commodities such as energy futures, corn
futures, oil futures, and others. For more information about the various charts, log on to
www.barchart.com.
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