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Treasury bills are devised to be short term, risk free investments for Australian public. Investment in
treasury bills will not yield any interest. However, the investor can gain substantially by buying the
bills at a discounted rate and keeping them till they mature. Treasury bill rate Australia is a function
of the length of period the treasury bills are held by the purchaser.

The government bonds being issued by Australia typically ranges from 90 days to 15 years.
Correspondingly, the institutional fixed income will yield gains at rates ranging from 4.3 to 5.2
percent approximately. The coupon rates hover between zero to 5.75 percent. Treasury Direct is the
source for purchasing these treasury bills. The bills typically carry a face value ranging between
98.90 to 104.75 Australian dollars, but are being offered to the public at a discount. The 10 year
treasury bonds will be entitled to receive the complete face value of the bill upon maturity. This
provides the investors with an opportunity to earn handsomely from these bills. The profit distributed
gets termed as the bank bill rate. Another way of investment is the infrastructure bonds. These are
considered as safe investment. Fixed income derivatives are not bad for investment purpose.

Treasury bills maturity can happen within a significantly short span of four weeks. However, the bills
customarily take thirteen weeks or ninety one days for getting mature. For the ease of transaction,
the period gets rounded down to ninety days. The maturity value earned will give an idea of the
discount. It is arrived at by deducting the buying value from the Treasury billâ€™s face value. The
annualized interest rate on treasury bills can be deduced by multiplying the discount by the quantity
of ninety day terms in one year. The face value of the Treasury bill is to be then divided by the
annualized fund realization value to arrive at the yearly interest rate.

The gains made out of earnings from Treasury bills are kept out of the purview of taxation, either
levied by the state or any localized taxes. However, the earning is reckoned for calculation of
Federal income tax in the particular year of bill maturity.

The Treasury bills are issued in the Australian domestic markets by The Commonwealth of
Australia. The bills are categorized as treasury bills and treasury indexed bills by The Australian
Office of Financial Management. The treasury bills are likely to yield less than the bonds being
issued by corporate houses. But the treasury bills carry government immunity and as such as are
completely risk free and bound to provide the holder with a consolidated earnings despite economic
turmoil or other disturbances rocking the commonwealthâ€™s monetary status. One can get an idea of
all the information pertaining to treasury bills such as terms of the bill, length, and yield rates from
Bloomberg Businessweek site.

The trade off for the security of The Commonwealth of Australia treasury bills is their low returns in
comparison to other investment related debt securities. All states exempt the earnings from treasury
bills from being taxed at local level. Treasury bills Australia are an affordable way to earn risk free
income.
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Fixedincome - About Author:
FIIG Securities is Australia's largest non-aligned fixed income broker. The Company Offers bond
funds, a 10 year treasury bonds, buy corporate bondsa , investment bond calculator, corporate bond
prices,&nbsp; a institutional fixed income on the best rates in the market.
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