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The use of recurring payments plan is on the rise. This is one method that is primarily used to give
shape to multiple transactions. As a part of the process, these transactions are processed
conveniently at predetermined intervals. Of course, this is mere a representation of an agreement
used for purchasing of services and products.

Under this method, a cardholder is the one who authorizes a merchant for billing. The billing is
directed at hi/her credit card in regular intervals which is mostly on a monthly basis. However, the
merchant keeps a provision in the agreement which clearly stipulates that the gap between two
consecutive transactions can under no circumstance exceed more than a year. The mount
determined for the transaction can vary or be fixed. The recurring payments plans remain effective
till the time it is not mandatorily cancelled by a customer.

A lot of businesses worldwide choose processing recurring payment option mainly because of its
advantages. For instance, in case of newspaper subscription, it entitles the subscriber to make
payments indefinitely. Of course, the subscriber has the option to cancel it whenever he/she wishes.
There is a clear cut distinction between this option and the installment payment plan. In case of
latter, there is a certain fixed amount which needs to be paid. Additionally, the amount that each
installment carries is a predetermined one and has to be paid continuously until the full payment is
done.

The processing recurring payment plans benefit the merchants in more than one ways. For
instance, it brings about a tremendous increase in customer loyalty. Similarly, customers are more
than happy with this option because it means a great comfort and convenience for them which
ultimately make them fully satisfied..
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For more information on a recurring payments, check out the info available online; these will help
you learn to find the a processing recurring payment!
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